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Note by the Director-General 

The Director-General has pleasure in transmitting herewith the report of the 
Advisory Committee on Administrative and Budgetary Questions on the 1972 budget 
estimates of the International Trade Centre UNCTAD/GATT, together with the text of a 
letter to the Chairman of ACABQ, for consideration by the Committee on Budget, Finance 
and Administration at its October meeting. 
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EXTRACT FROM THE REPORT OF THE ADVISORY COMMITTEE ON 
ADMINISTRATIVE AND BUDGETARY QUESTIONS TO THE GENERAL 

ASSEMBLY ON THE BUDGET ESTIMATES FOR 1972 

International Trade Centre 

242. Chapter XII of Section 15 provides for the costs to the United Nations of 
the International Trade Centre, which is operated in Geneva jointly by UNCTAD and 
GATT in accordance with the terms of General Assembly Resolution 2297 (XXII) of 
12 December 1967. As from 1971 the Centre's budget has been shared equally by 
the two sponsoring organizations. 

243. For 1972 the estimate under this chapter amounts to $917,200, representing 
half the net regular budget of the Centre. Table 17 breaks down by chapter the 
aggregate estimated costs of the Centre, along with comparative figures for 1971 
and 1970, and shows how the contributions due in 1972 from UNCTAD and GATT are 
arrived at. 

Table 17 

INTERNATIONAL TRADE CENTRE 

Direct cost of the Centre 

Salaries and wages 
Common staff costs 
Travel on official business 
Hospitality 
Permanent equipment 
General expenses 
Printing 

TOTAL, 

1972 
estimates 

1971 
appropri
ations 

$ # 

833,500 648,100 
252,100 222,600 
40,000 40,000 
1,000 1,000 
10,000 8,000 
177,000 114,4-00 
86.600 75.000 

1,400,200 1,109,100 

I 

1970 b 
expenses 

$ 

558,163 
153,448 
40,052 

566 
5,507 

105,696 
99.621 

963,053 

ncrease or 
(decrease) 
etween 1971 
and 1972 

185,400 
29,500 

2,000 
62,600 
11.600 
291,100 
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Increase or 
1971 (decrease) 

1972 appropri- 1970 between 1971 
estimates ations expenses and 1972 

Services provided through UNCTAD 
and GATT secretariats 

Salaries 
Common staff costs 
Supporting services provided to the 
Centre by the GATT secretariat 

TOTAL 

Overhead, costs relating 
budgetary projects 

to extra -

Salaries and wages 
Travel on official business 
General expenses 

TOTAL 

270,000 
55,600 

152*222 
475,600 

261,000 
4.5,000 
12.000 

197,800 202,2^0 72,200 
51,700 39,616 3,900 

- 150.000 

241,856 226,100 249,500 

158,000 
40,000 
12^000 

69,360 
17,126 
38.00; 

318,000 210,000 124,488 

GRAND TOTAL 2,193,800 1,568,600 1,329,397 

103,000 
5,000 

108,000 

625,200 

Financed by; 

United Nations contribution 
GATT contribution 
Miscellaneous income and transfer 
from surplus account 

Contribution toward overhead costs 
relating to extra budgetary 
projects 

917,200 672,300 525,400 244,900 
917,200 672,300 671,600 244,900 

41,400 14,000 7,909 27,400 

318.000 210.000 124.A88 108.000 

2,193,800 1,568,600 1,329,397 625,200 
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244.* The increase in the Centre's budget for 1972, compared with 1971, is 
attributed by the Secretary-General mainly to the following: 

$ 
(a) higher salary and other costs of continuing 

the same level of activities as in 1971 208,4.00 

(b) new posts proposed for 1972: a total of five 
professional and eight general service posts under 
Parts I and II 96,500 

(c) other increases not attributable to higher costs, 
mainly £.n increase in temporary assistance under 
Part II, Chapter 8 62,300 

(d) transfer of charges from the GATT budget for 
supporting services provided by the GATT secretariat 150.000 

517,200 

245. When account is taken of an increase in revenue and a transfer from surplus 
account, the effect of the above increase is to raise the contribution due from 
the United Nations by $244.-900, or a little more than 36 per cent. 

24.6. The Advisory Committee noted that at the time it considered the estimates 
for the Centre (May-June 1971) they had already been considered by the Committee 
on Budget Finance and Administration of GATT, in accordance with the agreed 
practice by which the Centre's budget is reviewed by the budgetary organs of both 
GATT and the United Nations. That Committee recommended to the contracting 
parties of GATT a reduction of $51,000 in the estimates for the Centre, thereby 
reducing the contributions payable by UNCTAD and GATT from $917,200 to $891,700 
each. The recommended reductions are: 

$ 
Part I, Section 1 (Salaries and wages): elimination of 
one professional and two general service posts 21,500 

Section 3 (Travel on official business) 5,000 
Section 6 (General exoenr.es) 3,500 
Section 7 (Printing) " 15,000 

Part II, Section 8 (Salaries of staff providing services 
to the Centre): reduction in temporary assistance 

247. The Advisory Committee inquired into the reasons for the decision to charge 
to the Centre's budget as frô i 1972 the cost of certain supporting services 
previously provided free by GATT (|150,000). The Committee was informed that 
the amount corresponds to the cost of seventeen GATT staff employed full time on 
work for the Centre: at its session in October 1970 the Committee on Budget, 
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Finance and Administration of GATT had recognized that given the growth of the 
Centre, the arrangements for financing these posts seemed to have become 
unsatisfactory and had noted the intention of the GATT secretariat, in consulta
tion with UNCTAD, to make the necessary adjustment. The Advisory Committee 
agrees that it is logical to finance from the shared Centre budget all posts 
whose incumbents work exclusively on Centre business; however, in such a case 
the posts concerned should be transferred from the GATT manning table to that for 
the Centre under Section 8 of its budget, and should be under the complete control 
of the Director of the Centre. The Committee recommends that this be done. 
Furthermore, the Committee suggests that the Secretary-General of UNCTAD appraise 
the services being provided cost free by UNCTAD to the Centre - including office 
space « to determine the extent to which they might more equitably be charged to 
the Centre's budget. 

24.8. The Advisory Committee noted from paragraph 28 of the report on the 1972 
estimates for the Centre by the GATT Committee on Budget, Finance and Administra
tion-'-"' that that Committee agrees to the proposal that the post of Deputy Director 
of the Centre be reclassified from D.l to D.2 and that its incumbent be restyled 
Director of Programmes. It will be recalled that in the 1971 budget estimates 
for the Centre it was proposed to up-grade the Deputy Director's post to D.2 
(which is also the level of the Director of the Centre), but the Advisory Committee 
did not concur-̂ -"' and that reclassification was not carried out. The Advisory 
Committee does not formally object to the latest proposal, although its misgivings 
have not been allayed by the justifications presented in the estimates and in 
discussions with representatives of the Director of the Centre. Nor does the 
Committee have any reason to alter its view that the appropriate grade for the 
latter function is D.2. 

249. Taking into account the observations above, and subject to (a) consideration 
of its suggestion in paragraph 247 and (b) the views expressed in paragraph 248 
the Advisory Committee concurs in the recommendation of the Committee on Budget, 
Finance and Administration of GATT that the initial budget estimates of the 
Centre for 1972 should be reduced by $51,000, along the lines that the Committee 
has suggested.^2/ The contribution due from the United Nations would thus amount 
to $891,700, a reduction of $25,500. In concurring in this modest reduction the 
Advisory Committee remains of the view, which it has expressed in previous 
reports,—/that given the growth of the Centre in recent years some stocktaking 
and an appraisal of its work are called for. 

T" GATT document L/3527 of 13 May 1971. 

•^Official Records of the General Assembly. Twenty-fifth Session. 
Supplement No.8 TAT^OOS),"paragraph 302. 

See paragraph 246 above. 

PXCiSiâl Records^ of the. General Assembly. Twenty-fourth Session. 
§up^lenLent_Np_/8,(177608), paragraph" 333 5 "ÏMâ- > Twenty-fifth Session. 
Supplement No. 8 (A/8008), paragraph 304. 
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30 July 1971 

Dear Mr. Rhodes, 

Thank you for sending me, under cover of your letter of 19 July 1971, a copy 
of the Advisory Committee's report on the 1972 budget estimates of the 
International Trade Centre. 

There is one recommendation in the report of the Advisory Committee which 
must have been based on a misunderstanding and to which I should like to draw 
your attention. In paragraph 247 the Advisory Committee recommends, inter alia, 
that the supporting staff covered by the $150,000 to be charged to the Centre's 
budget as from 1972 should be placed under the complete control of the Director 
of the Centre. In this connexion I must draw your attention to the fact that when 
the Centre was brought under the control of both GATT and UNCTAD it was stated 
that in the interest of flexibility and economy, GATT should continue to deal with 
personnel actions, make payments and keep accounts relating to the regular budget 
of the Centre, and that GATT Staff Holes and Regulations should apply. 

If the above-mentioned recommendation of the Advisory Committee were to be 
applied, I would not be able to fully discharge these obligations, which include 
responsibility for the control of the Centre's budget and responsibility for 
signing contracts and certifying the Centre's accounts. 

I should be grateful if you could inform the Advisory Committee accordingly. 

Yours sincerely, 

Olivier Long 
Director-General 

Mr. John I.M. Rhodes, 
Chairman, 
Advisory Committee on Administrative 
and Budgetary Questions, 

United Nations, 
New York. 


